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March 22, 2016 by Jason
No one wants an irresponsible tenant. People that damage property and miss their payments  are every landlord’s nightmare!
If you want to prolong the life of your property, the best way to do that is to rent to people who take care of the house when you’re not there. However, finding these kinds of tenants isn’t a matter of luck.
A detailed tenant application process leaves you choosing from the best pool of applicants. As you fill your vacancies, be on the lookout for these four warning signs. If you see a red flag, it’s time to move on to the next applicant. 
1. Low Credit Score
Probably the easiest warning sign to spot is a low credit score. Unless there’s been a medical issue, a score below 600 requires more research and investigation.
Look at the applicant’s credit report for these types of details: Do they pay their bills on time? When did they last pay towards their student loans?
Related: 5 Mistakes to Avoid When Screening Tenants
If they don’t pay their DirectTV bill and haven’t paid student loans in two years, find another candidate. These habits carry over to rent, and patterns of late payments and collections are red flags.
2. Mismatched Tenant to Space Ratio
If you have one person renting a large house (four or more bedrooms), dig a little deeper. More than likely, other people who’ve been intentionally left off the lease will live there too.
For example, we’ve had to evict a tenant with eight people living in a five-bedroom house – and only one person on the lease. When we did the six-month property inspection, we found beds in every room. The tenant made a bunch of excuses about having frequent guests, but when we talked to the neighbors, they confirmed the “guests” definitely lived there.
When you see a large gap between renters and capacity, always ask for details. 
3. Past Evictions
If applicants have past evictions, you should be hesitant to rent to them. We recommend looking into it even if an eviction has been paid off. They were evicted for a reason – find the cause and then decide if you want to move forward.
Related: How To Avoid The Costly Headache of Evicting a Tenant
It’s possible they had the eviction 5+ years ago and have proven themselves a reliable tenant since that time. In those circumstances, we’re willing to consider them. But in most cases, an eviction signals a red flag and, most likely, a denying factor. 
4. History of Late Payments
Talk to previous landlords when vetting your applicants to find out if they’ve had late payments or non-sufficient funds. We keep a form on our current tenants that tracks the history of payments, and we send this same form out to references for our applicants. Some tenants always pay rent, but they also always pay late. 
For example, let’s say a landlord calls to check payment history for one of our previous tenants. When we pull up his form, we see he had ten late payments, two non-sufficient funds, and three eviction calls within a year. He always paid eventually, but that’s not the type of tenant a landlord is looking for.
Rent should be paid on the first of every month, not the 10th or 15th. If they have a history of paying late, they will continue to pay late – it’s not suddenly going to click for them to pay on time. 
Invest the time to find out more about your applicants as you fill your vacancies. By checking credit, references, and job history at the beginning, you’ll save yourself the time and money a bad tenant costs.
Need help dealing with trouble tenants in your rental property? Send us a message here.

Filed Under: Blog, Tenant Selection Tagged With: Landlord mistakes, Leap property management, Screening tenants, Tenant application process, Tenant eviction




                 WHAT WILL MY  PROPERTY RENT FOR?

	Name* 

	Email* 

	Your Address*

	Phone Number*

	CAPTCHA

	Email
This field is for validation purposes and should be left unchanged.



        
Δ


 





	Consumer Notice
	Information about broker services




Company
	About LEAP DFW
	Careers
	Property Management Blog
	Agent Referral Program
	Owner Portal
	Tenant Portal




Services
	Real Estate Investment Services
	Full-Service Property Management
	Property Care
	Reporting and Statements
	Tenant Care
	Property Management Fees




Contact Us
215 Betchan Dr.
 Lake Dallas,TX 75065
After Hours Emergency:
 214-310-1630





 Copyright © 2024 LEAP DFW Property Management. All Rights Reserved.
   
   
   







 
  
WHAT WILL MY  PROPERTY RENT FOR?

	Name* 

	Email* 

	Your Address*

	Phone Number*

	CAPTCHA

	Comments
This field is for validation purposes and should be left unchanged.



         
Δ


   




       Menu 
	Home
	About us
	Services▼
	Real Estate Investment Services
	Full-Service Property Management
	Property Care
	Reporting & Statements
	Tenant Care
	Property Management Fees


	Rentals
	Service Areas▼
	Collin County
	Dallas County
	Denton County
	Johnson County
	Tarrant County


	Resources▼
	Blog
	Working With A Property Manager
	Getting Started in Real Estate Investing
	Buying An Investment Property
	Maximizing Cash Flow
	Rental Property Accounting
	Landlording
	Finding the Right Tenant
	Evicting A Tenant
	Texas Real Estate Investor’s Guide


	Contact us


 



 
    
 
        







                